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IES Interactive Training Growth leads to New Building Expansion

New construction will provide expanded productiaailities, demonstration areas,
classrooms and larger R&D area for new systems |dpueent

Arotech Training and Simulation Division’s IES Iméetive Training subsidiary, with its
tremendous sales and revenue growth in 2006 and, 208 significant reason for the
expansion of Arotech’s facilities at its Ann Arbdfjchigan headquarters. This expansion
will provide IES, long recognized as a leading pdey of high-quality force- options training
simulators to law enforcement and public safetynages around the world, more space for its
growing business and expanding product lines.

“In 2007, IES booked our second
highest gross sales volume in our
thirteen year history — over a twenty
percent increase in sales compared to
2005 for our MILO HD simulation
training systems product line” noted
Robert McCue, IES’s Director of
Business Development. “As demand
for our products and services keeps
growing, we find ourselves in a position
to require expanded production and
development facilities for our
simulation training business. The additional spaitieallow us to increase the scope of our
simulation product offerings for a wider array oéw customers, and to continue providing
our existing customers with the high-quality sysseand services that IES is known for.”



The facilities expansion will involve

constructing 6,000 additional square

feet incorporated into the existing

11,000 square foot building that IES

occupies in the Arotech Training and

Simulation Division campus in Ann

Arbor, Michigan. The current

building expansion is scheduled for

completion in May of 2008. The

current three-building campus also

houses Arotech’s World Headquarters and the Trgiamd Simulation Division’s FAAC
Incorporated, which recently was awarded a contrexdification from the U.S. Marine
Corps to expand the capabilities of currently cacted USMC Operator Driving Simulators
(USMC ODS) to include Cougar Category (Cat) | MRéperations.

IES is widely recognized as one of the pioneedeweloping and introducing the first truly
portable interactive digital force-options trainisignulator (in 1995) with the on-board
capability for end-users to easily create their amtaractive scenarios. Since then, IES has
been leading the way in manufacturing and providifigrdable, reliable, interactive use-of-
force simulators for law enforcement and publiebafraining. IES looks forward to
welcoming all of our clients and customers to vasit expanded facilities to see what IES has
planned and will be delivering in 2008 and beyond.

For more information on IES Interactive Trainingitsrproducts, please contact Robert
McCue at 1.800.344.1707 or visit IES’s websitevatv.ies-usa.com

About Arotech’s Training and Simulation Division

Arotech’s Training and Simulation Division developmanufactures, and markets advanced high-tech
multimedia and interactive digital solutions foreusf-force and driver training of military, law emEement,
security, municipal and private industry personrihe division’s fully interactive driver-trainingystems
feature state-of-the-art vehicle simulator techgglenabling training in situation awareness, risklgsis and
decision-making, emergency reaction and avoidamogegures, and conscientious equipment operation. |
addition, the division’s use-of-force training prads and services allow organizations to trainrthersonnel in
safe, productive, and realistic environments. Tiisidn also provides pilot decision-making suppsoftware

for the F-15, F-16, F-18, and JSF aircraft, as vaslisimulation models for the ACMI/TACTS air combat
training ranges.

Arotech’s Training and Simulation Division consisfsFAAC Incorporated and IES Interactive Training.

About Arotech Corporation

Arotech Corporation is a leading provider of qualdefense and security products for the milita |
enforcement and homeland security markets, inctudinultimedia interactive simulators/trainers, lightght
armoring and advanced zinc-air and lithium batterdand chargers. Arotech operates through threermajo
business divisions: Armor, Training & SimulatiomdaBattery & Power Systems.

Arotech is incorporated in Delaware, with corporateces in Ann Arbor, Michigan, and research, depenent
and production subsidiaries in Alabama, Michigard ksrael. For more information on Arotech, pledisé
Arotech’s website atvww.arotech.com




For more information on Arotech or investor and lpukelations, please contact Victor Allgeier, TT&oup,
1.646.290.6400ic@ttcominc.com

Except for the historical information herein, thatters discussed in this news release include faii@oking statements, as defined in the
Private Securities Litigation Reform Act of 1995¢luding the results of our restructuring prograforward-looking statements reflect

management’s current knowledge, assumptions, judgare expectations regarding future performancewents. Although management
believes that the expectations reflected in suekestents are reasonable, readers are cautionedtmgilace undue reliance on these
forward-looking statements, as they are subjectagous risks and uncertainties that may cause alctesults to vary materially. These

risks and uncertainties include, but are not lirdite, risks relating to: product and technology eleyment; the uncertainty of the market
for Arotech’s products; changing economic condisipdelay, cancellation or non-renewal, in wholeimpart, of contracts or of purchase

orders; and other risk factors detailed in Arotegtmost recent Annual Report on Form 10-K for thedfi year ended December 31, 2006,
as amended, and other filings with the Securitie Bxchange Commission. Arotech assumes no olligatiupdate the information in this

release. Reference to the Company’s website aboge dot constitute incorporation of any of the infation thereon into this press

release.



